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SUMMARY 

 
 
This report is for the representatives of LA maintained school to consider the 
Schools Financing Scheme for 2018-19. 
 
 
 

RECOMMENDATIONS  
 
 
To approve the Schools Financing Scheme for financial year 2018-19 and for 
2019-20 subject to any directed changes from the DFE. 
 

 
 

REPORT DETAIL 
 

 
 
Every local authority is required to have in place a scheme for financing schools 
under Section 48 of the Schools and Standards and Framework Act 1998. 
 
The Scheme sets out the financial relationship between the London Borough of 
Havering and the maintained schools which it funds. It contains requirements for 
financial management and related issues, which are binding on both Havering LA 
and on schools.  
 
Schools Forums have the power to approve schemes proposed by their local 
authorities although only schools members may vote. 
 
 



 

 

 
 
Havering’s Scheme follows closely the statutory guidance from the DFE for local 
authorities in constructing their schemes which can be found in the weblink as 
follows:https://www.gov.uk/government/publications/schemes-for-financing-schools 
 
Havering’s full Scheme and Annexes will be tabled at the meeting. 
 
 
The Regulations state that schemes must deal with the following matters:  
 

1. The carrying forward from one funding period to another of surpluses and 
deficits arising in relation to schools’ budget shares. 
 

2. Amounts which may be charged against schools’ budget shares.  
 

3. Amounts received by schools which may be retained by their governing 
bodies and the purposes for which such amounts may be used.  
 

4. The imposition, by or under the scheme, of conditions which must be 
complied with by schools in relation to the management of their delegated 
budgets and of sums made available to governing bodies by the authority 
which do not form part of delegated budgets, including conditions 
prescribing financial controls and procedures. 
 

5. Terms on which services and facilities are provided by the authority for 
schools maintained by them. 
 

6. The payment of interest by or to the authority. 
 

7. The times at which amounts equal in total to the school’s budget share are 
to be made available to governing bodies and the proportion of the budget 
share to be made available at each such time. 
 

8. The virement between budget heads within the delegated budget. 
 

9. Circumstances in which a local authority may delegate to the governing 
body the power to spend any part of the authority’s non-schools education 
budget or schools budget in addition to those set out in section 49(4)(a) to 
(c) of the 1998 Act. 
 

10. The use of delegated budgets and of sums made available to a governing 
body by the local authority which do not form part of delegated budgets. 
 

11. Borrowing by governing bodies. 
 

12. The banking arrangements that may be made by governing bodies. 
 

13. A statement as to the personal liability of governors in respect of schools’ 
budget shares having regard to section 50(7) of the 1998 Act. 
 

https://www.gov.uk/government/publications/schemes-for-financing-schools


 

 

14. A statement as to the allowances payable to governors of a school which 
does not have a delegated budget in accordance with the scheme made by 
the authority for the purposes of section 519 of the 1996 Act. 
 

15. The keeping of a register of any business interests of the governors and the 
head teacher. 
 

16. The provision of information by and to the governing body. 
 

17. The maintenance of inventories of assets. 
 

18. Plans of a governing body’s expenditure. 
 

19. A statement as to the taxation of sums paid or received by a governing 
body. 
 

20. Insurance. 
 

21. The use of delegated budgets by governing bodies so as to satisfy the 
authority’s duties imposed by or under the Health and Safety at Work etc 
Act 1974. 
 

22. The provision of legal advice to a governing body. 
 

23. Funding for child protection issues. 
 

24. How complaints by persons working at a school or by school governors 
about financial management or financial propriety at the school will be dealt 
with and to whom such complaints should be made. 
 

25. Expenditure incurred by a governing body in the exercise of the power 
conferred by section 27 of the 2002 Act. 

 
Directed revisions 
 
The Scheme remains largely unchanged between years but may be subject to 
directed revisions by the Secretary of State.  Directed revisions for 2018 are as 
follows: 
 

Loans will only be used to assist schools in spreading the cost over more 
than one year of large one-off individual items of a capital nature that have a 
benefit to the school lasting more than one financial or academic year. 
Loans will not be used as a means of funding a deficit that has arisen 
because a school’s recurrent costs exceed its current income. If loans are 
made to fund a deficit and a school subsequently converts to academy 
status, the Secretary of State will consider using the power under paragraph 
13(4)(d) of Schedule 1 to the Academies Act 2010 to make a direction to the 
effect that such a loan does not transfer, either in full or part, to the new 
Academy school.  

 



 

 

Other DFE updates to the guidance  
 
Updates have been made to the guidance, to mirror changes in the Schools and 
Early Years Finance (England) Regulations 2018. 
 
Paragraph 4.8 has been updated to reflect changes on balances of closing 
schools, as detailed under Regulation 25 (9).  
 
4.8 Where in the funding period, a school has been established or is subject to a 
prescribed alteration as a result of the closure of a school, a local authority may 
add an amount to the budget share of the new or enlarged school to reflect all or 
part of the unspent budget share (including any surplus carried over from previous 
funding periods) of the closing school for the funding period in which it closes.  
 
Annex B: Responsibility for redundancy and early retirement costs has been 
updated to reflect changes under Schedule 2 Part 7, of the Finance Regulations. 
This details how a local authority can retain a central budget within the schools 
budget to fund the costs of new early retirements or redundancies by a deduction 
from maintained school budgets (excluding nursery schools) only, where the 
relevant maintained school members of the schools forum agree.  
 

Additional updates made include the removal of wording in paragraph 2.3.1, as 
regulations no longer allow local authorities to issue budget shares for a multi-year 
period.  
 
References to the Audit Commission have been removed from paragraph 2.6, as 
this has been abolished.  
 
Within paragraph 6.2.15, ‘statement of SEN’ has been replaced with ‘Education 
Health and Care Plan (EHCP)’. 
 
 


